Observation vs. Inpatient Stays: What
You Need to Know

Understanding the difference between
observation status and an inpatient hospital
stay is important, especially when it comes to

coverage, costs, and what happens next.

What Is an Inpatient Stay?
An inpatient stay means you have been
formally admitted to the hospital by a doctor.

Key points:

« You are officially admitted to the hospital

« Care is expected to require at least two midnights in most cases
« Covered under Medicare Part A

« May qualify you for follow-up care in a skilled nursing community

What Is Observation Status?

Observation status means you are in the hospital, but not formally admitted.

Key points:
« You may stay overnight or even a few days
« You are considered an outpatient
« Covered under Medicare Part B

« Often used while doctors evaluate your condition
Why This Difference Matters

Even though the care may feel the same, your status can impact both cost and next steps.
Coverage and costs:

o Inpatient stays are typically covered under Part A

« Observation stays fall under Part B and may include copays for services and medications
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Skilled nursing eligibility:

« Medicare typically requires a 3-day inpatient stay to qualify for skilled nursing coverage
« Observation days do not count toward this requirement

Common Misconceptions

“If | stay overnight, I'm an inpatient.”
Not always. You can stay overnight under observation status.

"My room determines my status.”
No. Your status is based on your doctor’s order, not where you are in the hospital.

“The care is different.”
The care you receive may be very similar in both cases.

What You Can Do

Being informed can help you avoid unexpected costs or delays in care.
o Ask your care team: Am | inpatient or under observation?
« Request written confirmation of your status

Keep track of how long you have been in the hospital
« Ask how your status may impact next steps, including rehabilitation or skilled care

How Covenant Living Can Help
Navigating hospital stays and next steps can feel overwhelming. Our team is here to help you
understand your options and plan for what comes next, whether that includes rehabilitation,

assisted living, or additional support at home.

If you have questions about your care options or coverage, we are here to help.

Learn more about our family of communities by visiting CovlLiving.org
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